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EU: EC Report Biaims Industry for Poor 
Competitiveness 


BR2806 100796 Brussels European Voice in English 
27 "un - 3 Jul 96 pl 


[Article by Fiona McHugh: “Stark Warning for Europe's 
Industry] 


{FBIS Transcribed Text] Europe's economic sun will 
continue to set unless urgent steps are taken to creaic 
an industry-friendly environment warns a European 
Commission [EC] report due to be published before the 
summer break. 


In a draft communication on European industrial com- 
petitiveness, the Commission paints a decidedly gloomy 
picture of a business sector running out of steam. 
Next to Japanese and US firms, it says, EU companies 
compare unfavourably. 

“On all the main indicators of business performance 
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ization of the transport, energy and telecommunications 
sectors is a must, according to the Commission. 


A three-minute call, for example, costs $0 percent more 
in the EU's non-liberalised countries than it does in open 
ones, the report points oul. 

Western European labour is on average four times more 
expensive than it is in Eastern Europe, and air flights 
cost between 60 percent and 79 percent more than they 
do in the US. 

Taxation is excessively high, causing huge unemploy- 
ment, and cnonmous fiscal deficits are cating up invest- 
meni money. 

On the bright side, the Commission estimates that the 
liberalisation of the energy sector, due to begin next 
year, should reduce business costs by 8 percent and save 
the Union something in the region of 5.8 billion ecu a 
year. 

Its comprehensive study of the current state of play in 
Europe has been warmly welcomed by industry repre- 
semiatives, but some cast doult on the Commission's 
ability to translate recommendations into acuon. 


The fruit of over a year’s work, the communication 
is decidedly long on diagnosis and short on remedial 
measures, they say. 


“It is extremely positive that the Commission has put 
all of the major obstacles to a competitive European 
industry into a coherent policy paper,” says Genevieve 
De Bauw of Dow Europe. “Las cobase Gry ono Allen 
it up with concrete measures.” 


But industry concedes that even if the report does 


nothing more than inject a sense of urgency into the 
slow pace of liberalisation, it will have done well. 


The draft report drawn up by DGIII (industry) has now 
been circulated to other Commission departments and 
may be amended to take account of their comments 
before going to the full Commission for approval. 


EU: Jueppe Says EMU ‘inconceivable’ Without 
France, Germany 

AU2706150696 Vienna WIRTSCHAFTSWOCHE 
in German 27 Jun % p 24 


[Interview with Prench Prime Minister Alain Juppe by 
Stefan Baron, Annette Rucss, and Friedrich Thelen, 


place and date not given: ““With All Respect to Aus- 
tria...”"] 


[FBIS Translated Text) [WIRTSCHAPTSWOCHE) 
Prime Minister, are you sure that Economic and 
Monetary Union [EMU] will start on | January 1999” 





feport may comtam copynghted maternal Copying and disserminsbon 
ts proftubtied without permission of the copynght owners 











Juppe) | firmly believe in it, and | am doing everything 
to achieve that goal. It is true that life always holds sur- 


prises, but, 
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If you start talking about postponing the Euro by one or 
three, four, or five years? In that case, one would take 
one’s timc and keep moving back from the obstacle. 


[WIRTSCHAFTSWOCHE] Why do you want the 
Euro” 


{Juppe] There are two reasons. First, there is an oco- 
nomic reason. | am firmly convinced Wat the Euro will 
open sdditional stability and developrient opportunities 
for us -— if, 1 would like to a24. its exchange rate against 
the dollar is laid down properly. Bui ‘here is also a po- 
litical reason. | am convirced that if we fail to intro- 
duce EMU in 1998, the EU will not recover from it too 
quickly. What can give Europe dynamics today? Only 
the Euro! If the Euro fails, the EU will be thrown back 
1S years. 


(Juppe) The German mark zone would expand in 
northern and central Europe. That would compiciely 
distort the face of this continent, on which we have 


been working for 40 years now. 
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of the Maastricht Treaty, especially the work of the Eu- 


. The ceatral bank has to 
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be done by a kind of European economic government, 
which means the European Council. 


[WIRTSCHAFTSWOCHE] Do you think that EMU 
will lead to a political union? 


(Juppe) Yes, of course. We are thinking of a real union, 
not just of states being put side by side. 
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innocent, cither. As for Meciar, all | want to say is that 
I advocate that we should not isolate Slovakia cither, 
among the central European countries, even if one does 
not agree with everything. It is always better to discuss 
matters than to isolate someone because, in a debatc, 
everyone c.5 say what he do not agree with. 


happen that we have different views on certain issues. 
Ultimately, the Federal Government has to be assessed 
according ‘0 how united its actions are, and we do not 


indeed have any problems in this respect. 


{Laczik] Considering that Austria i\self also has to strug- 
gie with scme problems arising from EU membership, 
for example, there do not seem to be enough qualified 
experts applying for EU offices, in what way can Vi- 


| 


me note that, according to the experi- 
ences, none of the 15 member states are entirely without 
been a member for a long time, but it cannot be said to 


neighbors in the 

This is the best way in which we can contribute to 
Hungarian competitiveness. In addition, if 

the Hungarians want this then we can pass on our 


experiences gained during the admission talks. As our 
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converse is also happily truc. | doult we would have 
much of a racing indrstry in Britain today were it not for 
Arab investors. And the whole world relies on assured 
So what are the threats to peace that might jeopardise 


these interests? | see a number of potential risks: 


yy pe Aya! ~ dy 
Saudi Arabia in particula. it is 
ais aauue 06 Obata, bin b 
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UK: Rifkied Outlines Britain's Role in Middle East = Britain is & major investor in the Middle East. The 
MS2806102496 London THE GUARDIAN in English 
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We must hope that the new Isracli government will 
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to 
do so in the first place, and in doing s0 to preserve the 
country's political stability. We want to use our contacts 
to help support China's process of opening up. 
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particular the problem of Tibet, in our discussions with 
the Chinese leadership. 





In closing, ladies and gentlemen, | should like to say 
I regret Beijing's response last week. Good partnership 


in Beijing share this opinion, and I say so in the belief 
that to do so today is the right thing. [applause] 


Germany: Lafontaine Views ‘Giohalization’ of 
Economy 


AU2706154796 Frankfur/Main FRANKFURTER 
ALLGEMEINE in German 27 Jun 96 p 7 


[Article by SPD Chairman Oskar Lafontaine: Compe- 
tition Among Business Locations Cannot Be the Solu- 
von”) 

[FBIS Translated Text] The economy knows no stand- 
still. The world economy, too, has always been subject 
to change. Yet the pace at which the economy changed 
and became more international in the past few years has 
been so great that many see a new quality here. The key 
word is globalization. 
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standards. This traditional economic policy is character- 
ized by a strange costradiction. Whereas the economy 
becomes iacreasingly international, politicians relapse 
into old thinking ia terms of national states. They react 
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4 GERMANY 


economy. This new political reply is: international 
cooperation. 
The market has proven to be the most efficient instru- 


the markets have been globalized, u.oridied anarchy of 
the markets is not necessarily inevitable. There is no 
reason for politicians to capitulate. 


My support for international cooperation is not utopian. 
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the United States, Canada, and Japan. Over 55 percent of 
Germany's foreign trade are carried out with our partner 
states in the EU. If one ad“s the three G-7 states out- 
side Europe, this region accounts for 67 percent of our 
entire foreign trade. Only one-eighth of German exports 
are facing stiff competition from low-wage countries. 
The situation is similar as far as invesiments arc 
concerned: In 1995, 62 percent of Germany's direct 
investments went to EU countries, 18 percent to North 
America, and 0.5 percent to Japan. Thus, over 80 
percent went to countries with which better international 
cooperation should be possible without major probicins. 
Only 16 percent of our direct investments went \o so0- 


The figures show the following: The so-called global- 
ization is not outside our political influence. We must 
use the political leeway to improve international coop- 
eration. Then the existing and emerging problems of 
globalization will be controllable. 


' do not deny that the internationalization of the 
economy will increasingly also affect countries outside 
the triad. In this connection, it has repeatedly been said 
that 1.2 billion workers from the Third Worid will enter 
the production and labor market in the next generation. 
Over | billion of these workers currently earn less than 
$3 per day. The approximately 250 million workers in 
the EU and the United States, however, carn around $85 


per day. 


These figures may sound alarming. Bul they are mere 
snapshots. They do not take into consideration numerous 
dynamic factors: the further development of technology 
and productivity in the industrialized countries and, 
last but not least, the economic and social changes 
in the low-wage countries in the course of their own 
economic development. Particularly for the FRG, which 
has a traditionally strong investment goods industry, the 
catching-up process of the deveioping countries and the 
threshold countries offers great opportunities. In any 
event, the isolation of these states is no solution. 


The more these countries integrate themselves into this 
world market, the more reliable partners in international 
cooperation they will become. These prospects only 
show that the international political framework that | 
meationed will gradually comprise an increasing num- 
ber of partners. Thus, there is no reason for protection- 
ism of even resignation. 


International Cooperation must focus on eight economic 
tasks: The stabilization of the exchange rates, a stability- 
onented and at the same ume growth-oriented inter- 


est policy, an employment-onented budget policy that 
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16 FRANCE 28 June 1996 
France: Foreign Ministry ca Bosaia, Burundi, take place in Mostar and of the desire which they show 
Algerta to reunite the city after these elections, that we shall 


BR2706125996 (Internet) French Ministry of Foreign 
Affairs WWW in French 26 Jun 96 


a the Florence conference for a peace consolidation 
process spread over two years. 
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decide whether or not it is appropriate to continue the 
EU's action in Mostar for some time yet. 


{Journalist} When docs the EU's mendate in Mostar 
come to an end? 


[Doutriaux] The question remains open. li will only be 
after 30 June and once we have scen the results of the 
elections and the implementation of reunification that 
the EU may eventually be able to continue its acton in 
Mostar for a certain period of time. 


I would remind you that, under the terms of '« 


of the city which is to be ratified by the elections. 
Burundi 


[Doutriaux} A summit of the countries of the region was 
held at Arusha in Tanzania on 25 June. 


France is pleased that the leaders of the states in the 
Great lakes region and the OAU countries have met 
on Tanzania's initiative to examine the situation in 
Burundi. 


We highlight the request made by the Burundian av- 
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Greece: Spokesman on Muslim Minorities, 
Bulgarian Ties 

NC2706 164896 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 27 Jun 96 


(FBIS Translated Text) Foreign Mi: stry spokesman 
Konstandinos Bikas, referring to the briefing the Bui- 
garian foreign minister requested of the Greek ambas- 
sador in Sofia concerning the Greek Pomaks [Muslims 
whose ancestors converted to Islam during Ottoman rule 
and who now live on both sides of the Greek-Bulgarian 
border}, said today that there is no problem in Greece 

the Muslim minority and its right to use the 


concerning 
language of its choice. 


Bikas pointed out that Greek -Bulgarian relations, as well 
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more orthodox, more faithful. PASOK is not a place for 
divisions. PASOK is all of us. [passage indistinct) 


In his address at the congress, the prime minister re- 
ferred to Greek-Turkish relations and the latest Turkish 














machinations. We put counter the Turkish threat with a 


policy of a strong Greece, a Greece that is respected by 
friends and opponents, a Greece that it is not begging but 


it is demanding and is imposing its rights and interests. 
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He asserted that “reaction to military pacts can be de- 
the questions on the matter have to be clarified. 


“Publicizing the contents of the agreement would be the 
most appropriate step for Turkey to take to end any fears 
it has created.” 


Recalling the long history of the relations between 
Turkey and the Arab World, ‘Amr Musa said: “We hate 


to see Turkey taking a different direction.” 
I recalled his statement in Ankara that he was satisfied 
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“Amr Musa said that he was opumuisuc about the future 


[Report by M. Akif Beki: “Turkey-Israci Cooperation is 
Discussed by MUSIAD") 

{FBIS Transcribed Text) ISTANBUL- The closer rela- 
tionship between Turkey and Israc! has been the subject 
of discussion in many different forums, reaching up to 
the highest levels. 

Even leaders at the Arab Summit, that brought the heads 
of state of the Arab world together in Cairo on the 
weekend, clashed over Turkey's enhanced ties with the 
lewish nati 

Closer to home the pro-isiamist Industrialists and Busi- 
nessmen Association (MUSIAD) organized a meeting to 
discuss these recent developments, which include closer 
trade, educational and defense links with Israci, iast Fri- 
day (21 June) at which Professor Mahir Kaynak and As- 
sistant Professor Ahmet Davudoglu were the key speak- 
ers. 


Professor Kaynak, formerly a branch director of the Na- 
tional Intelligence Service (MIT), claimed that the mil- 
itary and educational agreement made between Turkey 
and Israci is intended to provoke conflict between the 
Muslim-Arab block and Turkey. 


Evaluating the latest developments in the region, Kay- 
nak emphasized that in Turkey traditionally neither eco- 
nomic power nor the intelligence service is important as 
military force. 

“In the ‘cold war’ period the United States was protect- 
ing Israci but after the collapse of the Soviet block, it 
pul Jews as a front against the Muslims. 


“The USA aims at a war among Muslim countries in the 


Middle East and the agreement signed between Turkey 
and Israci is a pari of this plan,” he claimed. 
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shortcoming 





Pointing out that the presidents of Turkey and the TRNC 
outlined their views on EU membership in a joint state- 
ment they issued last December, Akbel said that Turkey 
resents the fact that the report fails to mention these as- 
fr cts. The concluded by saying that, despite 
a is, Turkey believes that the goodwill mission of the 
UN secretary general is the most suitable way to solve 


the Cyprus issue. 
ee ee 





(Emil Pique) said that the joint parliamentary committee 
meetings will be held without interruption any more. 
He said that the EU team was pleased to observe the 
progress made in human rights issucs — issucs that 
caused the suspension of commitice mectings. 


The next meeting will be held in Brussels on 17-18 


| 


Turkey: Foreign Minister Views Greek Impact on 
Ties With EU 


NC2706140696 Ankara TURKISH DAILY NEWS 


rights dominate relations between Turkey and the Euro- 
pean Union and Greece, as well as economic aid prob- 
lems. 


Union of Turkey for the arrests of pro-Kurdish Democ- 
racy Party (DEP) depuiics. 


Al the opening ceremony in the Turkish Grand National 
Assembly, co-chairman of the committee, Kahraman- 
maras Deputy Mehmet Saglam, said that in Turkey there 
was a general impression that the European Union was 
badly informed about the realities of Turkey and that 
those who are hostile to Turkey tried to fill this gap. 


He said that last year's changes in the Constitution and 
the criminal law were important and a step forward on 


the path of improving democracy. 


Another co-chairman of the committee, French parlia- 
mentarian Rene Emile Piguet, said that the aim of the 
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